Series | Bonds as an Inflation Hedge

The spike in inflation has created an opportunity for Series | bonds. While interest rates on
savings accounts, money markets, and CDs are still near historic lows, these bonds offer a much
more attractive rate without taking on much risk. This is an attractive investment opportunity for
those that need to invest cash and can give up liquidity for at least one year.

What are Series | Bonds?

Series | bonds can be purchased through the U.S. Treasury Department and are backed by the
full faith and credit of the U.S. Government. The interest rate on these bonds is made up of two
components, the fixed-rate and the inflation rate. Each rate is determined semi-annually, in May
and October, and the rate is applied for each investment made in this time period until the next
rate is set. The current rate is 9.62% as of May 2022, based on the most recent Consumer Price
Index for all Urban Consumers (CPI-U). This is a variable rate, so the interest rate will come
down as inflation cools, so the rate set in October may be lower but likely will still be higher than
short-term savings and CD rates.

What Are The Limitations?

Annual purchases are limited to $10,000 per person. You can buy an additional $10,000
for your spouse, children, or any other beneficiary. Another opportunity is to use up to $5,000 of
your income tax refund to purchase paper | Bonds by using Form 8888, Allocation of Refund.

There is no liquidity on these bonds for one year, although there are special provisions if
you are impacted by a natural disaster. If you redeem them between years one to five, the last
three months of interest are forfeited. If held for longer than five years, you can redeem them at
any time, or you can hold them for up to thirty years when the bond matures.

How Can | Purchase?

You can learn more information and purchase these bonds through Treasury Direct. Click here to
learn more details.


http://www.treasurydirect.gov
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DISCLOSURE: This material has been prepared or is distributed solely for informational
purposes only and is not a solicitation or an offer to buy any security or instrument or to
participate in any trading strategy. Any opinions, recommendations, and assumptions included in
this presentation are based upon current market conditions, reflect our judgment as of the date of
this presentation, and are subject to change. Past performance is no guarantee of future results.
All investments involve risk including the loss of principal. All material presented is compiled from
sources believed to be reliable, but accuracy cannot be guaranteed and Evergreen makes no
representation as to its accuracy or completeness. Securities highlighted or discussed in this
communication are mentioned for illustrative purposes only and are not a recommendation for
these securities. Evergreen actively manages client portfolios and securities discussed in this
communication may or may not be held in such portfolios at any given time.


mailto:kvercio@evergreengavekal.com

