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Top News Headlines

1) Stocks Fall on Week, Commeodity Slump Intensifies

2| Fed on Track for Rate Hike Following Solid Jobs Report

3) Donald Trump Surprisingly Still in GOP Lead after First Republican Debate
Economic News

- US employers added 215k jobs in July, labor market continues to improve
-The US non-manufacturing index rose to a 10-year high as services industry
seeing strong demand

- Burozone retail sales missed expectations in June with a 1.2% Yo gain in June
- China producer prices fell to lowest level in over five years amid weakening
demand

- Chinese imports fell -8.1% year-over-year as demand and economic data
continue to deteriorate

Thought of the Week

Revealing the addition of 215,000 jobs, July's employment numibers should

keep the Fed on track to tighten later in 2015. While the result did slightly miss
expectations calling for an increase of 225,000, the previous two months were
revised up by 14,000 jobs. The gist: this was a solid report from a jobs-added
perspective. Still, average hourly eamings, compared to last year, were just so-so

at +2.1%, and the partidipation rate remains weak at 62.6%. So while there’s been
good job growth, there's also systemic weakness in the labor market, suggesting
the 5.3% unemployment rate may be a bit misleading. Ultimately, we think the Fed
is on track for its first rate hike in 10-years unless there's a significant deterioration

in US economic data over the next few months. There's also the risk of an andllary,
global event—namely, China. Over the weekend, we saw that nation's yvear-over-
year exports decline by 8.9%, imports by 8.6%, and producer prices by 54%.

And, as we have highlighted in the past, volatility in Chinese stocks has virtually
doubled over the last few months thanks to the recent dedine. Ultimately, we think
there’s a higher probability the Fed starts its tightening camipaign in September or
December, baming any major setbacks—at home or abroad.

Chart of the Week

Year-owver-Year Chinese Exports, Imports, and Producer Prices
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